











Graphic Display Financial Statements Ratio Graphic Description |

Liquidity ~ [Beginning] Ending | MONTANA

Current Ratio 1.51 2.05 ST HIVERSITE
Working Capital $28,787 59,581 SR
Solvency
Debt/Asset 'Ratio 0.166 0.154
Equity/Asset Ratio 0.834 D.846
Debt/Equity Ratio 0.20 0.182
Profitability Ending
Rate of Return on Business Assets 2.86%
Rate of Return on Business Equity 2.09%
Operating Profit Margin Ratio 0.15
Net Business Income £63,548
Repay ment Capacity
Term Debt and Capital Lease Coverage Ratio 1.88

Capital Replacement and Term Debt Repayment Margin £39,069
Financial Efficiency

Asset Turnover Ratio 0.19
Operating Expense Ratio 0.70
Depreciation Expense Ratio 0.09
Interest Expense Ratio 0.06
Net Farm Income From Operations Ratio 0.15

Check Sum 100.00%

Percent Crop R nue Fercent Cost Production--Crops Owner Withdegwal (Family Living)
% 100% | 1009 %405}[}0
Percent Livestock Revenue Percent Cost of P uction-Livestock :
% 100% 100% ( Taxes OFf ’
Percent Governm Payments Short T Interest Rate Margipal Tax Rate (Fed./State/Local/S5)
1005%: % 7.0% 21%

For more information, contact Duane Griffith, Montana State University, 406-994-2580 or griffith@montana.edu
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For more information, contact Duane Griffith, Montana State University, 406-994-2580 or griffith@montana.edu



Graphic Display Financial Statements Ratios Table Ratio Graphic | Description

M

This program is designed to help understand the relationships between financial statements and how various transactions
affect the financial health of the business. The user can view both graphic and table displays of the financial statments for

the example case farm used here. The example farm is a dryland grain farm and cattle ranch in Montana with 200 head of
mother cows and 3,800 acres of cropped land, 1,000 of which is in summer fallow. Crops include winter wheat ( 1,000

acres), Barley (500 acres), Hay (300 acres, Summer Fallow (1000 acres), Recrop Barley (200 acres), Recrop winter wheat
(300 acres) and Spring Wheat ( 500 acres). %

Use the sliders and the bottom of the screen to changes values for this case farm. The intent of this tool is to show
interaction of the financial statement and why you should pay careful attention to your financial situation. Itis not
intended for a detailed analysis of a particular operation.

Question you might ask are -- What happens to my financial postion if:

1) The costs of production increase or decrease by some percentage of the costs included in the example farm.

2) The Farm Program payments are reduced, or increased, in the new farm bill slated for renewal in 2007.

3) The revenue from crops, livestock, or both is changed by some percentage of that include for the example operation.

4) What are the impacts of Owner Withdrawals (Family Living) due to increased health care costs, bringing a child back to
the operation, or..... ) on the financial health of the operation.

5) How do taxes interact with the financial statements and my financail health. MNote that tax calcualtions are turned off the
way this program is distributed and you must click on the "Taxes On/Off" button to activate the tax calculations. The tax
calculations are initially turned off to help follow the numbers through the financial statements, without being run through a
rmarginal tax rate calculation. The tax calcualtions included in this program are quick and dirty.
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For more information, contact Duane Griffith, Montana State University, 406-994-2580 or griffith@montana.edu
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